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GEIKMLs Although Latin American countries have approved the decisions 
of the Securltjf Council on the mattea* of Kopea» little aid* other than 
eeoncwdc? may he expected from them (p„ 2)>> 

SOUTHliKlJ AREA* Chile*^a Ccjamunlsts have become more active recently with¬ 
out encountering govemmeot resistance because at this time the admini3“» 
traticai wants to avoid Caananiat ■“inspired opposition to its jiew ecanomic 

progtm (p« 2) a 
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,AaBllgaa..Rfi3PflP8.e to ON Reouest for Aealstance in Korea 
All the nations of Latin Amrica have apixrcnred tiie decisions 
t-Jie Securllgr Connell on the matter of Kareat but thus far cml;? 

Balivla and Costa Hiea have made specific offers of mill'teiry aid 
frMrty cfflcera ftron Bolivia and volunteers and naval and air bases 
Costa Rica) in iresponse to SIC Lie^s telegrao of I 4 , July to OM 
mai’ibers requesting effective assistance (including combat forces ^ 
pat'tlcularly ground troops) for tlie Unified Ccwmand In Karea. Ei^it 
LabLi Anerican governments (Argentina* Brasil, Coloaibiag Cube, Bocdniceni 
f??I)abllc, Mexico, Nicaragua, and Peifu) have e^qsressad their willingnoss 
t > ccnsult with the Ifoified C<»mand concerning the possibility of 
r -Kierlng military assistance* Some of these have a-lso offei>ed ©conoEdc! 
aid, and three other nations (Ecuador, Paraguay and Vonesuela) have 
5 i'Klicatcd that although they are unable to send combat foprcee- they are 
rsady to give general or specific economic assistance' Quatemala®® 
r'5j;>3y was simply an aciaiciwledgneirt cd’ the telegram* A11:^.ou^ Chile 
h iS not as yet responded to this particular U!J requost, it will p'ob- 
repeat its earlier offer of strategic catcriala, namely copper 
nitrates^ -v ^ 

The hesitation on the part of Latin Americans to nolo® military 
« *TEiitia«afita In the Korean struggle at tills time is not linesqjectad 
( )'tA Wk2y, 5 Jul 50 )e Contributing factors to such hesitation ore? 

3) Initial coDfUsloa end uncertainty in reacting to ais unprecedented 
aitsiation, including the difficulty of deciding what their role »111 
I in a conflict geographically rencts frar. the Westsem nessiei^re wtisre 
o-«*i<tesily the IB must assume the major eJiare of the burdapj 2 )‘'^dc®icstic 
c '’^ideratltajs within certain Latin. American counties such as isola“- 
t iiSilsm in Argentina and electltsis in ^ * 3 ) an apparent deeli'e to 
...it and see” what nel^ibors will doj 4 )^lnts at iijeue, between the 
m and various Latin American governments (particularly Brasil) which 
te sve aroused antl-TO feeling in the post-war periodj end 5 ) tnabillty 
of most of the other American republles to fhmish any military aid 
beyond token contributions * As a result, it is doubtful that much | 
Ci’jftflrete assistance, except econociic, can be expected fro© Latin America 
arilese it becomes clearly evident that the Hemispl'iere Is threatened 
a?»d World War Ill at hands 


2.. CHUB: 


flfflnmmleta Becoming ftore Qnenlv Militant 
Chilean Co mm u n ists ore becoming more militant, and whenever 
j^slble, less clandestine In their opei-atians in an apparent effort 
to test government and popular rec.ctions to an all“<jat campaigns 
Recent evidence makes it seem more probable that these active efforts 
»Q centrally directed tJiaa was the case oarliar (D/LA 'iVkjy, 11 Jun 50). 
Since formation In February' of the present govm'nment coalition and 
expiration of the Special Powers ,/*ct in /Sarch, the fom.er Conaaunist 
technique of covertly seating trouble has been largely supplanted on 
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simsarous oeoasiona recently by inca*e openly aggressive tactics« Cobt- 
Biunists have not only participated in the almost ocRiiiiittotiE succession 
of strikes 9 but also have reportedly Instigatai steikes (notably that 
of the Slaria Elena nitrate mine)* Coosnunist ehainaenship and virtual 
monopoly of a recent JUllECH meeting Indicates that tliey have infiltrated 
thS® family apolitical ^ite collar employe© *s federaticai* Craanimlete 
have opKily and vigorously campaigned among leftist grosqjs for repeal 
of the Defense of Democracy law, and are trying openly to Identify them¬ 
selves with political efforts to improve the situation of the working 
classes in order to offset their failure to si^ca?t the Vial economic 
plan in Oongresse 

The Ccmmuaist appear to have regained seme of their former 
efficiency to Instigate and maiataia labor disinrubancess but do not 
appear to have so improved their position ^ to be able to paralyse 
vital industries 9 or to overthrow the government alone or with the 
cooperation of other leftist groups* It is believed that this in«* 
caroase Communist activity 5e being tolerated by the government because 
this activity is so far of minor proportions» and possibly because 
of the government's desire to avoid leftHaring distisrbancos at the in- 
ceptltm of its new economic program® la the event of an outbreak of 
serious vldenc&s however 9 ■She gove*niaeat~-etill basically anti«» 
Coranunist-^would reimpese 8 tri.ct repressive mes^ureso 
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Situatlca UamorandiBa kl-^O 


The Gtirrent S ituatAoia In Cuba 


(Suma^ The Prfo gcwemaent s^smins stable, but its 
capaci^ for positiv© action in support of DS security 
cto jectiTOS has been somewhat wealflened. The econcmlo situ¬ 
ation ranalas favorable. The anasd forces aire not wen 
prepared for antl-Comoiunist action, Cocmunist capabili¬ 
ties in Cuba aro still substantial. The Cuban government 
has indicated its approval of the M action against the 
Ccmnuniat aggression in Korea and is ocosidorOng action 
to limit Ihe activities of the Soviet Bsbas^ in K^bana, 

— DS security interests are threa'bened by Com¬ 
munist capabilities in Cuba and by the ixiadeqiuacy of 
present governmental action agains-fc Communism,) 

Political 

2he Pr£o adsdnistration remains stable, but its capacity fbr posi¬ 
tive ac^on in support of US security ob;}ectives has been somofvdiat 
weakened by the outocsne of the June by-elections and by the continued 
tolerance of Communism in Ci&a. The defeat of candidates that the pres¬ 
ident sponsored In the election advorseTy affected his position as leader 
of the Autentico Party, A^iinh is the ma;}0r suppoi^ of the ir£o government. 
Further, increasing rivalry within the Aut^tico Party for leadership and 
for the 1952 presidential ncminaticn has Increased the IncipieHfc Autentico 
disunity within the administration and in caagress. 

During coming laonths the Pr£o gcvaramont will remain stable, but 
these toturbing Ihctors, plus the opposition of parties not allied to 
the Pr£o government, will ccntinne and wiJll at the sane t-ima 
the chances for prcacpt action on iaportant porohlans. During the present 
period of seaai-nar, governmental action is, and will continue for seme 
•time to be, haiopored by local pcilitios and by the inadequate recognition, 
of the threat Cuban Cksiiirunisffi presen'bs -fco Cuban political and economic 
ins'titutions and to Ouba'^s capacity to fulfill i'fcs defense obligations. 

In the event of an outbreak of g^aeral world hostilities, however, all 
political parties except the Communists wetild rally around the president 
in matters affecting national defense, 

EcQnag.0 

"ffie ecanomlc sltuaticn remains favorable. Industrial and mineral 
production and cocmMHsial trade are fairly satlsfacto(Ey3 reports Iiave 
indicated a prchable budget surplus of so'veral millicHa dollars at the 
end of the 191*9^0 fiscal year$ and a new exchange agreement with Spain 
has ended 'the brealc in commercial relations (dating from early 19h9)a 
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Sitaiation liaaoEpandum li.7“50 


tht!3 enstJTing a renoml of Spain^s purchases of Cuban products, the ps^jr* 
Eisnt of ccffimerclal dsbts orod to Cuba, and the unf^:^s3ng of Cuban 
essctenge in Spaia» Kio Btorean me has s-i3jaa£Lated stagar sales aisd all 
of the uasoqpQctediy large 1^0 su^ar crop of 6,1 sdlLicsi short toos 
—• the tMid largest stoo© 1^0 *«“ ijsill proibably b© sold at favorable 
prices, 

llje govsasosnont try to carry out agrarian refonas and public 
worfes booause of the seriously increasing unrest arong the farm popu- 
latim (a result of laass evicticsns of tenant famers and share crqppers 
Tusier Ixxypholss in a land law passed hy the present govrariaaent) aM 
also because the adirdnistmtioa could teprewe it® prestige by initi"- 
ating scffis popular ecmctBiic projects between now and the 1^2 presi¬ 
dential election. It is bellev^ tliat the present favorabljs econoMo 
situation will contiaue in cosdng loontiis, 

mutyy 

”n?i$a»e arnad forces, "sdiicb are pro-TJS and anti-USSR and Ityal to 
the pxrasent admlnistraticai in (M»a, are strong enougli to maintain the 
authority of the State under ordimsy clreumstances but are not tsell 
prepared for efficient action against CoEsauniat sabotage or p^holog- 
ical warfare. The armed forces have excellent morale, are well disci¬ 
plined, and aro trained in the use of f irearxas and experienced in the 
type of militcoy duty ordinarily needed In Ciibac Ho®3TOr, the absence 
of aiy well-foirmalatod anti-Comiunist polii^ in Cuha parobably has pre¬ 
vented aoteqpjate training of the armed forces in th© detection and 
suppression of dangerous Gcamminists, In addition, th© efforts of the 
cliief of the natioiaal police to increase police efficiency have re- 
p)C3!rtefdly bem hampered by the interference of govemmonb officdals and 
politicians on behalf of gangster or other subversive eleasents, 

Suibversive 

" """'"'"'GdSmist capabilities in Cuba are still substantial and the Coimmr- 
nists constitute a direct threat to IB aecnxrity inteiests at this time. 
It !b true that^antiK;oBa^l!«list feeling In Cuba has greatly intensified 
since the Cowemnist aggression in iEorea, and public demands for anti¬ 
communist aetdon are increasing. Anti-Caariiunist action was recently 
taken by the Haticaial Federation of ELeclapical V/orksrs which has author¬ 
ised member utdons to oust Communists from strategic jobs in the elec¬ 
trical industry. The gcverniasnt has taken various actions against 
individual Ctmraunist activities since the start of the ICorsan war, and 
is coi^iderlng means of cutting Communist propaganda laedjA such as the 
newspaper Hoy s in addition, the presidsirb has discussed with mUitajy 
commanders problems I'elated to the purovention of physical sabotage. On 


the other hand, the pa?esid©nt has expressed his intention to delay asking 
the congress to outlaw the Cemmunist Fax>ty (Partido Socialists -Popular) 
until he is absolutely sure of majority backing for such action. Such 
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politicians of aH parties (except the Qrtodtoxos) to nalco advantageous 
deals •vd.th the Cc»ara«nJ.sts, and also bccatsse isuiy people ud^t conoidcsr 
the outlaTJing of the entire (kaajEiancLst Bartgr at this time as unfair to 
the large aunher of noarmilitant meanbers (probably about IOO 9 OOO out of 
127 ^ 000 } TiBho are not necessarily unequivooably pro"0SSKe It is beldeirecl 
that the jaresldent mey consider it necessary to delay action to outla-w 
the party until the effects of tt© UK-^ISSR *i«ar laay split the ncoar'iailitants 
off frem the militant Comunists (a possibility in event of aH-out 'ssar 
or of phEyslcal sabotage In Cuba), or until the ^TOrsenlng of the inter™ 
national situation mnovos present political obstacles to effective anti- 
CoEKHuaist action by the goverament, 

fte Gcffiaamists have considerable political infl.tienoe at present, and 
are repcartcdly being given positions in tbs Kabana city government as a 
rei'jard for the preaninent pa^ they played in electing Ricolas Cas'bellanos 
myoi' in the ^vm elections, lii addition, the Canmunists still have enough 
labor Influence in key Industries (su^up, maritime, transport) to create 
decisive labofi* agltaticn and strikes, their propaganda appeal to IcrsrdncoioB 
groi^ is effeettve, aai physical sabotage is a possibilllgr since dangerous 
Ooraounlsts are still at large and the present police surveillance may not 
prove adequate, 

Infceirmtica:^ 

"“““TSsn^SBiin govenanent has indicated its cosplete approval of UM action 
against Coimunist aggression in Korea, has instructed its delegate to the 
^oTBpity Council to st^pca?t ary UK initiative to contain present aggression 
in Korea, and has indicated its willingness to fulfill its military cbliga- 
tions under the UK Charter, It is estimated that the present oot^rative 
attitude will be saintained in coining xoonths. 

President Pr£o is considering action against the Soviet Embassy in 
Habana by limiting the nuzber of parsons on the embassy staff and restrict^' 
ing the entay of Soviet couriers to about on© every three monlbs rath^ 
than one a week as at present. As this embassy is iraportant in Russian 
activities in the Caribbean area, such action by the Cuban government 
would definitely favor US interests, 

Relations with other Latin American countries axe somewiiat iirproved. 
There appears to be a lessoning of the strain in relations with Venesuela 
that had developed late in l!ay because of the Vbnesuelan Jbnta's sensitivity 
to the derogatory remaitcs of the Cuban press and of some Cuban officials. 
Relations with the Dominican Republic Iiave temporarily iaproved, and that 
country *3 clainss against Cuba because of the abortive C^yo Confites ex¬ 
pedition: have been settled through the return of the Dominican vessel, 
Angelita, It is thought that, barring tmesq^cted events, ChibanrDominican 
relations will remain relatively restrained in cemting months and tJiat, if 
the semi'-war situation continues, intrarCaribbean activities in general 
will have a TOlatively mincer place in Cuban foreign affairs. 
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